Push for a Revenue Rescue for California

Californians deserve real solutions to the budget deficit. Responding to our economic crisis with an all-cuts
budget will only make the state’s problems worse. Under Governor Schwarzenegger, we have suffered $23
billion in spending cuts in the current budget year alone.

A number of polls show the defeat of the May 19 initiatives was neither an endorsement of an all-cuts
approach nor a rejection of raising revenues. In fact, polls show voters are in favor of revenue solutions by
wide margins.

Deep cuts to vital programs undermine our economic recovery and jeopardize federal economic stimulus
investments. And they will hurt all Californians in many different ways.

But Governor Schwarzenegger and Sacramento legislators do not appear to have gotten the message. We
need to tell neighbors and legislators that there are better solutions—solutions that can save government
programs Californians need and want.

Revenue source Revenue Projection Programs saved

Oil Severance Tax: AB 656 Torrico
Charges oil companies 9.9% of the value of | $1 billion a year State parks and health programs
oil they extract from wells in California.

Alcohol tax: AB 1019
Imposes a “dime a drink” fee on
manufacturers & distributors of alcoholic

MediCal, plus it could save an
$1.4 billion a year estimated $1.2 billion in matching
federal funds

drinks.

Restore top income tax brackets of 10 and

11 percent on incomes of $250,000 and $4.0 billion in annual CSU and UC system and Cal Grants
above that were last used under Governor revenues cuts that impact 296,000 students

Pete Wilson: AB 2897 Hancock 2008

Increase tobacco tax:

AB 89 Torlakson $1.7 billion annually Local governments

And these are just some of the revenue sources Democrats have proposed and Republicans have voted
down—or that the governor has vetoed.

Our state needs courageous leadership. We will support those who stand against an all-cuts budget, speak
out for fair ways of raising revenue, and work to deliver a budget that invests in our future and protects
all the people of our state. True leaders get their strength from the people they represent. We pledge to
be that strength, and mobilize to support a sensible budget solution.

What you can do

= Call your state representatives. Tell them you support a revenue rescue for the California budget. Ask
them what revenue proposals they support.

= Contact Assembly leaders: Karen Bass and Darrell Steinberg for the Democrats, and Sam Blakeslee and
Dennis Hollingsworth for the Republicans. Go to http://www.leginfo.ca.gov for contact information.

* Hand these flyers to friends and neighbors. Then ask them to take action too.

= Use this information to write op-eds and letters to the editor for a local publication.

= Organize arally. Invite a supportive legislator to speak. Publicize the event. Notify the media. Hand out
more flyers.

Act now!
Governor Schwarznegger is trying to push through an all-cuts budget in the next two weeks. We need to
act fast and act now. California needs your help.



